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GOVERNMENT OF INDIA
MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
UDYOG BHAWAN, RAFI MARG, NEW DELHI-110 011

D.0. No.16/08/2018-P&G/Policy(Pt.IT) 22" May, 2020

Subject: Settlement of dues of MSMEs

Dear Sir/Madam

Kindly find enclosed herewith communications from Secretary, Department of Economic
Affairs dated 15.5.2020 and Secretary (Expenditure) dated 21° May, 2020. Vide two letters,
Ministry of Finance has expressed strong and keen desire to see that the dues of MSMEs be
settled immediately.

It may also be recalled that while announcing the economic package recently, Hon’ble
Finance Minister had included this item as an important announcement and had directed that such
dues be settled within 45 days.

Pursuant to the announcement by Hon’ble Finance Minister, I have requested all the
Secretaries of Government of India to kindly monitor this issue so as to pay receivables as per
the said announcement. I take this opportunity to reiterate that point.

So far, Department of Expenditure has been reviewing the pendency of bills from top
CPSEs. However, now as desired by Secretary (Expenditure) vide the above letter, this task will
be led and conducted by us in the Ministry of MSME. The Department of Expenditure and
Department of Public Enterprises would also be involved in the exercise. As desired by Secretary
(Expenditure), Department of Public Enterprises is also requested to make this a priority in the
“Performance Related Pay” of the senior management of the CPSEs.

Details of the outstanding dues of MSMEs are available at our portal
samadhaan.msme.gov.in,

I also take this opportunity to reiterate my another request which is to see that the
Government Agencies and CPSEs join the TReDS platform and take effective part on the same.

In the above background, we will be shortly convening meetings to review the situation.
[ request you to kindly issue necessary instructions in this regard and see that the dues are settled.

With kind regards,

Yours sincerely,

Encl: As above.

All Secretaries to the GOI
CMDs of all CPSEs
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D.O. No. 7/7/2018-PPD 21% May, 2020

Dear A K. ;

It may be recalled that Hon'ble Prime Minister while addressing the
nation on 12.05.2020 had announced an economic stimulus package of INR
20 lakh crore to combat the impact of COVID-19 and to move towards the goal
of a self reliant India. In a first step towards these directions, Hon'ble Finance
Minister has announced the first tranche of measures to boost the economy on
13.05.2020.

2 | am in receipt of D.O. letter N0.20/20/2020-D| dated 14.05.2020
from Secretary, Department of Economic Affairs (copy enclosed) listing out
the measures pertaining to Department of Expenditure. It is noted from the
letter that one of the announcement regarding settlement of dues to MSME
vendors from Government and Central Public Sector Enterprises
(CPSEs) within 45 days, pertains to your Ministry.

3. It is requested to take urgent action for implementation of the
announcement and the action taken report may kindly be sent directly to
Department of Economic Affairs.

4. In this regard, Department of Expenditure has been reviewing the
pendency of bills from top CPSEs in recent months. However. it is not a direct
focus of this Department nor is it a subject of this Department under the
Allocation of Business Rules. | feel this may work better and more effectively if
led/conducted by your Department. We will also support this effort. The
Department of Public Enterprises could also be involved, and they may be
asked to make this a priority in the “Performance Related Pay” of the senior
management of PSEs. R

Wlth L 3 _; '}(._.-'.t.f‘l\ r :{’a .

. Yours sincerely,
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Encl: a/a B 'ﬁv Somanathan)

Shri A.K. Sharma,

Secretary,

Ministry of Micro, Small & Medium Enterprises.
Udyog Bhwan, New Delhi.
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Ministry of Finance

Departmernd of Eeonomic Allairs

D.0.No. 20/20/2020-D!
May 14, 2020
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As you are aiready aware Hon'ble Prime Minister while addressing the
nation on 12.05 2020 had announced an economic stimulus package of INR 20
lakh crore to combat the impact of COVID 19 and to move towards the goal of a
self-reliant India In a first step towards this direction, Hon'ble Finance Minister
has announced the first tranche of measures to boost the economy on
13.05.2020

2 The following measures have been announced in respect of your Ministry
in the first tranche of economic package

A Global tenders will be disallowed in Government procurement tenders
upto Rs 200 crores

a Indian MSMEs and other companies have often faced unfair competition
from foreign companies Therefore, Global tenders will be disallowed in
Government procurement tenders upto Rs 200 crores
Necessary amendments of General Financial Rules will be effected.

¢ This will be a step towards Self-Reliant India (ST@EHR HIRd) and support
Make in India

d  This will also help MSMEs to increase their business.

B. Relief to Contractors

a Extension of up to 6 months (without costs to contractor) to be provided
by all Central Agencies (like Railways. Ministry of Road Transport &
Highways, Central Public Works Dept, etc)

b Covers construction/ works and goods and services contracts

(%]

Covers obligations like completion of work, intermediate milestones etc
and extension of Concession period in PPP contracts

4 Government agencies to partially release bank guarantees, to the extent
contracts are partially completed. to ease cash flows

Contd
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C. Settlement of dues to MSME vendors from Government and Central
Public Sector Undertakings.

MSME receivables from Government and CPSEs to be released in 45
days

3 | shall be grateful if you couid take urgent action for implementation of the
announcements concerning your Department and keep us posted on the
developments

With regards

Yours sincerely

e @

(Tarun Bajaj)

Shri T.V. Somanathan
Secretary (Expenditure)
North Biock

New Delhi



